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E.O. 11652: GDS 
TAGS: EGEN, OECD 

SUBJECT: CONVERSATION WITH JOULES 

1 . PURSUANT TO YOUR REQUEST, I SPOKE WITH JOULES AFTER 
MORNING XCSS SESSION. I ASSURED HIM THAT US IS MINDFUL 
OF ITS ROLE IN SUPPORTING TRADE PLEDGE AND THAT THIS 
WOULD BE CAREFULLY WEIGHED IN ANY JUDGEMENT MADE BY USG 
IN ALLOY STEEL CASE. 

2. JOLLES SAID HE SAW THREE MAIN REASONS FOR HOLDING 
XCSS IN MID-MAY: 

A. DIALOGUE - BY MID MAY CLEAR PICTURE OF 
UNCTAD CLIMATE SHOULD HAVE EMERGED AND IT 
WOULD BE GOOD OPPORTUNITY TO REVIEW FUTURE 
COURSE OF DIALOGUE PRIOR TO OECD MINISTERIAL 
MEETING. 

B. INVESTMENT EXERCISE - XCSS SHOULD REVIEW 
STATUS, ATTEMPT TO REMOVE ANY REMAINING IMPED- 
IMENTS AND DECIDE WHETHER PACKAGE WOULD BE 
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C. TRADE PLEDGE - XCSS SHOULD REVIEW PROSPECTS 
FOR RENEWAL BY MINISTERIAL MEETING. IOLLES WAS 
PARTICULARLY CONCERNED OVER PROSPECTS FOR US 
ACTION IN STEEL CASE AND DUBIOUS AS TO WHETHER 
TRADE PLEDGE SHOULD BE RENEWED IF US HAD ALREADY 
TAKEN ACTION WHICH MEANT THAT PLEDGE HAD IN 
EFFECT BEEN VIOLATED BY ITS MAJOR PROPONENT. 
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